Caveness Bank Fraud Trial Enters Third Day

OXFORD—Two witnesses testified Tuesday they allowed
proceeds from loans made in their names at Firsit Mississippi
Bank of Commerce to be transferred to the account of
Booneville furniture manufacturer M.M. Bartlett after former
FMBC president Eddie Caveness assured them they would not
have to repay the loans.

However, one of the witnesses, multi-millionaire Pascagoula
businessman John J. Whitehead, said he believed Caveness was
motivated by a desire to protect the interests of thhe Booneville
bank when Caveness asked him to borrow $50,000 amd permit the
proceeds to go into the account of one of Bartlett's factories in
February 1975.

The testimony came in the third day of Cavemess’ trial on

federal charges that he conspired to defraud FMBC of nearly $1
million between 1974 and 1978 through transactions such as
those discussed Tuesday by Whitehead and Corinth
businessman James M. Garrett.

Garrett testified that he agreed to let Caveness renew a
$68,000 loan made in his name, but without his knowledge, in
February 1975 after learning a year later it had been made.

He testified that he then discussed the matter with Caveness
and “he (Caveness) told me not to worry about it, that the bank
would take care of it.”’ He then went with Caveness to discuss
the matter with Bartlett, and Bartlett signed a written
agreement stating that he would absorb the debt, he said.

“I wanted something I could hold on to so I wouldn’t be left

holding the bag,” Garrett testitied. He said he never received
any of the proceeds from the $68,000 loan, and could not have
repaid a note that large.

Whitehead, who is now chairman of the bpard of FMBC and
the bank’s major stockholder, said he agreed to Caveness”
proposition because he wanted to help Bartlett with his financial
problems and, as a small stockholder in the bank at the time, he
was concerned about the bank’s stability

He said it was a condition of the agreement with Caveness
that the loar *';uid be repaid by profits from E-Z Lounger Inc.,
one of Bart, ii's factories, as soon as possible. There was no
reason at tha! time to believe that the factory wouid not yield
enough profits to repay the loan, Whitehead noted.

But in August 1975, as the repayment deadline for the loan was
drawing near, and on several subsequent occasions, Whitehead
agreed to renew the note, again with the understanding that
Bartlett would be responsible for repayment, he said.

Meanwhile, he said, he was repaying a separate $50,000
personal loan that FMBC arranged for him in 1974 so he could
purchase stock in the bank when it first opened. He said he had
repaid 10 percent about the time Caveness asked him to borrow
the other $50,000 to help Bartlett, and wrote the bank a check for
the remaining $45,000 in July 1976.

Whitehead said that shortly thereafter, he received a letter
frrom an FMBC official notifying him that check was used to

(Continued on Page 2)
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The snow and ice that coated
this area Saturday night and
Sunday brought several high-
way collisions and kept
Prentiss county schools closed
Monday, but otherwise did
little damage in the city and
county, according to reports.

City police chief W.W. Stacy
and Prentiss County Sheriff
Ralph Martin reported about

Glenda Muse, officer-ig-
charge of the U.S. Post Offige
in Booneville, early this week
urged city residents to use
their new property numbers to
speed mail delivery.

“About two years ago, the
City of Booneville renumbered
all the streets in Booneville to
provide an efficient system of
locating people and property.

““There are many ad-
vantages to having a uniform
system of property numbering,
not the least of which is the
advantage of faster and more
accurate delivery of mail,” she
said.

“However, in the past two
years, many postal customers
have not supported this change
by using the new property
numbers in their correspon-
dence.

“Much of the mail handled
daily at the Booneville Post
Office bears the old streets
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six weather-related wrecks
Saturday night and Sunday
that injured one person. -

J.W. Abernethy, manager of
the Prentiss County Electric
Power Assn. said early this
week that his had ‘“‘no trouble

at all” with the weekend
weather.
“We had a completely

trouble free weekend, and we
had very little ice on our power
lines,” he said Monday.

Rain mixed with sleet fell

Post Office Urges
New Numbers Use

mail the tastest, most accurate
and mo’f{erenomical way
possible. We can’l do this
without the help of the citizens
of Booneville in using their
complete, correct addresses on
their mail,”’ she added.

She said that by July 1, all
distribution schemes and
carrier cases will be changed
to show only the new street

numbers. This means that
after this date there is a good
possibility that mail in-
correctly or incompietely
addressed will not be
delivered.

“All customers of the

Booneville Post Office should
begin immediately to notify
their correspondents (friends,
relatives, banks, .utility
companies, etc.) of their
correct address and use the
correct address in the return
address on all mail that is sent.
The correct street number
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most of the day Saturday. By
nightfall the combination of
rain, sleet and snow had glazed
streets in the city and county,
bringing on the rash of crack-

ups.

City gas and water manager
Marvin Burcham reported that
the weather brought no
problems in his department.

‘“WWe didn't have any
preblems as far as I can tell.
Qur problems usually come
when the weather gets real
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cold and stays that way. That's
when our shallow service lines
freeze up and the hydrants
bust,” he said. -

The icy roads in the city and
county that make up the routes
for the county schools busses
combined to keep schools
cllosed in the county Monday.

Warmer weather later that
day burned off much of the ice
amd snow from the roads and
schools were expected to be
oppen Tuesday.

Ice,Snow CauseAreaWrecks

Most of the northern third of
Mississippi was covered with
snow and ice by Sunday
morning, and travel was

slowed almost to a halt from

the central Delta into the
northeast corner of the state.
No highways were closed by

the bad weather, but Highway

Patrol sources said that
driving was treacherous
across the region. No major
traffic wrecks were reported in
(Continued on Page 2)

County’s Oldest ?

A CLOSER LOOK—Northeast Junior College students Beverly Doyle and Steve Cartwright take a
closer look at a micrescope slide while Lavonda Whitaker waits her turn. For a “‘closer look" at the
many actlvities in Prentiss County, see Profile '79, a bountifully illustrated 42-page special section in
this issue of the Banner Independent. (Photo by Hank Wiesner)

number or no number at all.
This causes a waste of time,
patience and money in
requiring postal employees to
be familiar with two different
numbering systems,’”” she

should also be displayed on
either the house or the
mailbox.

‘“‘Anyone who does not know
his correct street number or is
unsure of the address he is now
using, should immediately

Still Active At A Hundred

LULA HARRIS HUBBARD

By HANK WIESNER
Managing Editor

A group of area citizens
seeking development of a
better educational system here
decided Thursday night to
form a non-profit organization

and continue working toward

their goal of a municipal
separate school system.

“I can't tell no difference.”

That was Lula Harris
Hubbard’'s obserwation about
her life one day’ before she
turned one hundred years old,
on Feb. 21.

Mrs. Hubbard is Prentiss

County’s oldest known living.

resident. She was born in 1879
in Marietta and has lived there
for most of her humndred years.
She and her husband lived
briefly in Alabama and then
farmed 160 acres in Iuka. She
moved back to Marietta after
her husband’s death in 1948 at
the age of 89.

Longevity seems to run in
the Harris family. Mrs.
“Hubbard’s father lived to be 91
and her mother died at the age

The group would be called
the Prentiss County Concerned
Citizens for Better Education.
It would be composed of
citizens from both, the city and
county, accordmg to Dr.
William Preston, an informal
spokesman for the group.

“I think a tax-exempt cor-
poration would be the best way
to work toward developing a

of 86.

Her father, Hardman Harris,
was a farmer and lived during
the Civil War, although he
wasn't a soldier. He carried
food back and forth from the
Corinth area to women in
Marietta whose husbands were
away in combat.

Mrs. Hubbard still maintains
an active schedule. She sleeps
until about 10 a.m., when she
rises to bathe and dress
herself. She has lunch and sits
up until two, when she takes a
nap. After that, she’s up until
after supper. Her appetite is
good and she eats anything she
likes.

Her devoted caretaker is her

(Continued on Page 2)

municipal separate school
system,” Dr. Preston said. “It
would also improve the
educational condition of city
and county children, he added.
“Through a system of
membership dues it could help
provide some working capital
which will be needed as we
pursue the development of a
municipal school system.
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continued.
“Our goal at the Booneville
Post Office is to deliver all

Bloodmobile Here

A blood drive will be spon-
sored by Booneville's Junior
Auxiliary and Civinette Clubs
in conjunction with United
Blood Services of Meridian.

The Booneville Community
Blood Drive will be held in

contact the City Building
Inspector, Booneville, for this
information,” she concluded.

Hargett Hall, on the Northeast
Mississippi Junior College
campus, on Thursday, Feb. 22,
from 12 until 6 p.m.
Donors may range from 17 to
65 years of age. Written con-
(Continued on Page 2)

Merchants Meet

The Booneville Uptown
Association will meet tonight
(Thursday) at 7 p.m. at the
downtown office of the Peoples
Bank.

He said the group could
encounter both substanital
legal fees and part or all of the
costs of a feasibility study
about the possibility of
developing a separate school
system here.

“People who donated to such
an organization could also
write the donations off of their
income taxes. There would be

Marshall Dickerson,
president of the association,
said the membership will
discuss plans for a spring sales

(Continued on Page 2)

Citizens Seek Separate Sch

no dividends issued, and if the
organization was dissolved the
money could be turned over to
a charitable organization,”’ Dr.
Preston said.

The discussion then turned to
what would have to be done to
develop a separate school
system here.

The first step would be to get
a resolution of support for the

number of Booneville residents. Yards all over town suddenly sprouted all sorts of strange white
creatures, like the one above createzd by Kelley Scott, Jim Arnold and Sabrina Scett. Imaginations
were limited only by the laws of grawvity and Monday’s inevitable sunshine, and inspirations ranged
from Dolly Parton to Ma Kettle. Feor a closer look at several Southern snow people, turn to page A-1
of The Banner-Independent. (Staff’ Photo by Don Cunningham.)

Two Killed In Crash

A two-car collision on High-
way 45 just north of Baldwyn
Saturday morning killed two
people and injured two others,
according to Baldwyn Police
Chief John Conlee.

Conlee said Monday that
Mrs. Wanda Jean Dees, 35, of
Baldwyn and Detroit Glisson,
50, of Rienzi were killed. Mrs.
Dees was carried to the North

ool District

1970 ordinance which set up a
separate school system in
Booneville Although a recent
meeting of the Booneville
Board of Aldermen did not
produce such a resolution, the
matter 15 under stuay by city
attorney Eugene Gifford and
the board is expected to en-
dorse the ordinance at a future
date, Dr. Preston said.

Miississippi Medical Center in
Tupelo where she later died,
while Glisson was dead at the
scene, the officer said.

The chief said his in-

vestigation indicated that Mrs.'

Dees was driving a Ford Pinto
northbound while Lewis
Newcombe of Tupelo was
southbound in a Dodge. The
collision shoved both cars off

Meanwhile, with or without
endorsement, the ordinance
remains in effect until it is
repealed.

‘The next step in creating a
sejparate school system would
be: for the state Educational
Finance (~mmission to ap-
prove a persoi or group to
carry out a feasibility study of

developing such a system, Dr. :

the road east of the highway, at
about 11:30 a.m.

Mrs. Dees’ 13-year old son
and Newcombe were both
injured in the crash. Both were
taken to the Tupelo hospital.

No charges were filed in
connection with the crash, the
officer said.

Preston said. The study would
outline every aspect of a
separate schoel system and
whether or not the city could
support it

The city board of aldermen
recently approved the idea of a
feasibility study, but stopped
short of saying they would pay
for any or ail of ii.

(Continued on Puage 2)
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